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Financial Wizard 

The inside picture of how high 
finance and international banking 
interests operate in America is be- 
ing slowly unfolded by the ease in 
the courts and before the Security 
Exchange Commission of the 
Standard Power and Light Corp., 
one of America’s largest utility 
holding companies. This company 
in turn, through interlocking in- 
vestments and directorates, con- 
trols many other associated power 
companies, one laid over the other 
like a layer cake. Included among 
these are Standard Gas and Elec- 
tric Co., Philadelphia Light and 
Power Co., Pittsburgh Railways, 
ete. Because of the widespread 
interests involved and their obvi- 
ous pressure on news sources, 
little of this is being reported in 
the usual news channels. 

But the unusual thing about this 
complicated but significant situa- 
tion is a financial figure who 
obviously is the operator and di- 
recting head of large European 
and English investment interests 
and who so far has successfully 
been able to remain in the back- 
ground. His name is Vietor 
Emanuel and, although he is fre- 
quently mentioned in connection 
with Morean. Mellon and Roeke- 
feller financial enterprises, his 
neme and place has become known 
to few American investors. In the 
financially fantastic ’20’s, he was 
close to Samue! Insull, (the utili- 
ties magnate of Chicago who built 
up a fabulous pyramid of holding 
companies, ran Tllinois polities and 
then tried to escape prosecution 
by the U. S. Government for man- 
ipulations that cost investors hun- 
dreds of millions). 

Later, Emanuel and his associ- 
ates managed to stack together the 
huge holding companies now being 
aired in the SEC hearings. But 
this 700 million dollar holding 
company pyramid is just one of 
his enormous interests. He and his 
associates also control the Aviation 
Corporation of America (known 
as Aveo), and he is a controlling 
director of Republie Steel, N. Y. 


(continued an next paae’ 


N THE MIRACLE of coal production now being experienced in Eng- 

land, there is also a spiritual miracle. It is being reported that there 
has been a wave of religious revivals in the Welch mining communities 
whence comes most of England’s coal. The Moral Rearmament Move- 
ment has been gaining a great response there. Call it by whatever name 
you please, — when a spiritual revival moves among men, everything 
else good comes with it . . . a revival of goodwill, thrift, responsibility, 
confidence and even the commercial production of goods. 


X-Ray and Foreeast 


OP FLIGHT ECONOMIC ADVISERS are giving their clients 

worried looks. We are now apparently approaching the rim of the 
boom. Either the boom, with its ever rising costs of living, will soon 
turn the crest and begin the downhill trend or it could blow out at the 
top with really disastrous results. That has already happened in many 
countries . . . China, Japan, Italy, France, Germany where money 
has become almost worthless. People don’t want money in those coun- 
tries, — they want goods. When they get some money, they get rid of 
it quickly for anything they can buy, for they know that the money itself 
has little value. That could happen here — but it is very unlikely. 


OUR ECONOMY will more likely go the other way. Over-pro- 
duetion will soon begin to appear, which means cutting down of pro- 
duction, cutting down of employment. When will that happen? No one 
knows. But the spot to watch is the harvest of Europe. It may be this 
year, — just a few months ahead, — it may be next year, — but when 
you begin to read of good crops in Europe, things will begin to happen 
here. Grain, meat, dairy products now being drained off in enormous 
quantities for European need will begin to pile up in our home markets 
when Europe starts having normal harvests. It won’t take long for that 
to affect everything. 

On the other hand we do not lean toward the prophesy of a long 
deep depression. The American public is too conscious of economic pro- 
cesses to permit that again. When over-production piles up on one hand 
and unemployment mounts on the other, with the inevitable reduction 
of the nation’s purchasing power, some form of production for consump- 
tion — instead of production for profit — will come fast. The profit 
motive will be tempered by human need. How soon that day arrives 
and what form it will take depends upon the character of the men at the 
top of our business structure. It remains to be seen whether they can 
anticipate this situation by tempering the profit motive and instituting 
voluntary industrial and social planning in co-operation with labor lead- 
ers before it is forced on the country through necessity and public 
demand. A blow-out at the top, as in China, Japan, France, ete., is un- 
likely here because our economy is under fairly strong controls . . 
not by the government but by the banks. Only America, England and 
Russia have kept a stablized money situation ... and it is strange 
but true that the U. S. and Russia are more alike economically than 
anybody wants to admit. We can both control our money because both 
have vast resources which mean that eventually there will be enough 
goods to sustain society. And both have strong controls. In Russia, 
the government does the banking; in the U. S., the banks do the gov- 
erning. This is not said in accusation, — but because it is true and 
only the truth can guide us. The U. S. and Russia are actually 


the only two capitalistic countries today. The Soviet has a powerful 
state capitalism with an economy operating for profit,—but with all 
profits accruing to the state in contrast with our capitalism where 

(continued on next page) 


Potential Power 

The great St. Lawrence seaway 
project is again before Congress. 
For many years this great issue 
(which would transform and mod- 
ernize shipping, power and light 
resources for the entire northeast- 
ern part of America) has been dis- 
cussed, proposed and suppressed. 
The revival of this project is now 
being sponsored by such men as 
Republican Sen. Vandenberg of 
Michigan and Republican Sen. 
Atken of Vermont and is favored 
by the U. S. Army because of its 
desire for greater power resources 
in national defense. Yet because 
the project threatens vast private 
power and transportation monopo- 
lies, every mention of it brings 
cries of communism and socialism 
from certain quarters. Sen. Aiken 
charged recently, “Every time the 
hearings get under way, the same 
thing happens. The banks remain 
in the background, while their 
spokesmen put up the fight. They 
make use of Chambers of Com- 
merce, local business groups, and 
even the railroad brotherhoods who 
short-sightedly oppose the project 
to protect railroad interests.” 

Here is a partial list of the 
groups that are fighting it, along 
with their some cf their ties 
many of these were mentioned in 
a speech by Sen. Aiken in Con- 
gress some months ago; Alumi- 
num Corp. of America; General 
Electric; duPont Co.; Mellon in- 
terests; Morgan banks; Chase Na- 
tional Bank of N. Y; Kuhn Loeb 
bank. 

The two largest banking inter- 
ests involved in the control of 
huge privately-owned power corp- 
orations are the Morgan house and 
Kuhn Loeb—with assets of over 40 
billion dollars, represented in 12 
major power and light corpora- 
tions and over 20 railroad systems. 
The basic question is whether the 
natural resources of this country, 
such as the St. Lawrence water 
way, Niagara Falls, etc. have 
been provided by providence for 
the benefit of the people of Ameri- 
ea or for the profit of a few very 
rich men. 








Current Legislation 

European relief legislation and 
Universal Military Training are 
two other items now before Con- 
gress concerning which the public 
receives considerable information, 
—but there are other significant 
bills also before Congress that get 
little publicity. Here are a few: 

Several 75c minimum wage bills 
are in the hopper. The House La- 
bor Committee report is due soon. 
The Senate Labor Group, headed 
by Sen. Ball, will hold hearings 
early in March. 

A bill to repeal the Taft-Hartley 
labor law was introduced at the 
end of last session. It was referred 
to the House and Senate Labor 
Committees and action is unlikely 
this session . 

The Aiken - Hatch Political 
Spending Repeal Bill, which re- 
peals the ban.on political spending 
by unions, as contained in the 
Taft-Hartley Bill, was referred to 
the Senate Labor Committee. 

Several rent control bills have 
been introduced to extend rent 
control past the March expiration 
date and hearings are slated soon 
in both Senate and House. 

The Taft-Ellender-Wagner Hous- 
ing Bill, providing long-range 
government aid for slum clearance 
and low-rent homes, was approved 
by the Senate Banking Committee 
at the last session; the House 
Banking Committee has held no 
hearings on this. This bill has been 
aceused of being Communistie by 
Real Estate monopoly spokesmen, 
although backed by many Repub- 
licans and proposed by Taft! 

The Anti-bias Bill, which sets up 
a national agency to enforce a no- 
discrimination job policy in indus- 
try, had mild approval from the 
Senate Labor group last session; 
no action in the House. 

The Anti-poll-tax Bill, which 
outlaws tax as a basis for voting 
in U. S. elections in 7 southern 
states, was passed last year by 
the House; no action has been 
taken in the Senate committee and 
poll-taxers hint at filibuster. 

The Anti-lynching Bills, making 
lynching a Federal crime punisk- 
able through Federal courts, was 
not acted on last session. 

The National Health Insurance 
Bill, setting up a health insurance 
fund, based on a 1% per cent 
payroll tex to pay medical bills, 
was considered in three days of 
hearings before the Senate Labor 
Committee in January; no action 
has been taken in the House. 

Also Congressman C. D. Kearns 
a Republican, is presenting a bill 
to exempt from corporate income 
taxes factories that adopt profit- 
sharing plans for their employees. 
This bill is intended to promote 
industrial peace by offering incen- 
tives for business to adopt profit- 
(continued in third column, this page) 


X-Ray and Forecast (continued) 


profits must accrue to the financiers whose investments are the life 
blood of the country. If you doubt this, consider the reason given 
by business spokesmen, banks and investment houses for cut- 
ting down income and profit taxes in the higher brackets, that the 
money thus freed from tazes may have a chance to pour into new in- 
vestments to create new businesses and new jobs. Financial papers 
and banking reports are full of such statements and this factor has 
been the motive of the congressional drive to cut down taxes. 

Then in between Russia and the U. S. with their rather rigid 
forms of economic enterprise is the middle ground of socialism as has 
been practiced in such states as Sweden, and is being worked out in 
England. In such instances, the state controls the resources, the raw 
materials, water power, electric power, banking, transportation, ete., and 
within this framework there is free enterprise. In some ways there is 
more free enterprise in Sweden than in the U. S., for monopolistic 
controls, such as exist here and choke out thousands of little business 
men every year, are not permitted in Sweden. But Sweden is histori- 
eally a tightly organized, thirfty, frugal litle state we are 
still a sprawling giant — we will never adopt Sweden’s system over- 
night but we will be mightily influenced by their experience in the 
future — just as have the English people. 

If American business could experience a new spiritual awaken- 
ing, a revival of the creative principles of Christian sharing, our 
system of “free enterprise” would overwhelmingly influence the rest 
of the world. But if that experience does not come, the situation will 
no doubt be reversed. 


NGLAND is in trouble because they have such limited resources 

except for the loose ties of the Commonwealth. The British pound 
is to be devalued soon. The economy of England swings like a hammock 
between the stronger positions of the U. S. and Russia. While the 
British statesmen join us in our fuming against Russia, they are 
continuing to make trade agreements with Russia for grain, timber 
and other raw materials. 


Inadequate resources and the great impoverishment of war pre- 
sented the new and somewhat frail Socialist Government of Britain 
with an almost impossible task. And when the London government fails 
we have headlines about it in the U. S. When it succeeds, nothing is 
reported here. The people of America must not be permitted to learn 
of the success of socialism, and so most of us have the general false 
impression that the experiment is failing. But, to the contrary, the 
nationalization of coal, light and power resources, railroads and other 
major industries goes on apace. Coal production has miraculously re- 
covered from the awful low of last year. (Remember the headlines then 
on the failure of the nationalized mines to produce? Yet now ihere’s 
almost no news whatever about the remarkable recovery and the ample 
coal this winter during the worst weather.) Not only is more coal being 
produced than at any time during the past seven years but steel pro- 
duction is now the highest on record. Britain is exporting 20 per cent 
more by volume than she did before the war. Cotton textile output has 
jumped 10 per cent in two months. Tractors are being produced seven 
times faster than before the war. 


NEW SOCIAL SECURITY PROGRAMS have been set up 
in England that cover every person in Britain . . . a system of medi- 
cal care, pensions, unemployment protection and educational guaran- 
tees for all, as revolutionary and much more practical than anything 
attempted by Russia. But any such suggestion along this line in 
America is hissed at and shouted down as Communistic. 


__. We do not report these things to advocate them — we report 
them because the truth is being suppressed and the truth is always im- 
portant. THE ECONOMIC STRUGGLE behind the scenes in America 
also still centers to a great extent on the choice of further expanding 
our economy with large production — at eventually greatly reduced 
prices with the hope of thus maintaining abundant employment, — or 
drifting back to a scarce economy with the highest possible profits made 
on limited production, — production so controlled as to maintain a 
scarce market that will, in turn, maintain these profit margins. Most 
economists feel that with the latter system depressions are inevitable. 
Many of these economists are employed by large business inter- 
ests and so they are saying this privately, not daring to say it to the 
boss. For the weight of opinion in business circles is definitely on 
the side of swinging back to the scarce economy. The American stecl 
industry, for instance, faced with a shortage that after two and a 
half years of peace has shown no sign of abatement, is fighting every 
effort to force the expansion of steel production facilities. 
(continued on next page) 





Financial Wizard 
(continued) 
Shipbuilding Co., Consolidated 
Vultee (airplanes), General Aniline 
and Film and several other big 
corporations. It is interesting to 
note that two days before the 
Japanese attack on Pearl Harbor, 
the U. S. took over control of Gen- 
eral Aniline and Film, claiming 
that this concern, directed by 
Emanuel, was secretly controlled 
by I. G. Farben, the big German 
“eartel” which helped Hitler to 

power. 

More of Emanuel’s international 
connections were revealed about 
two years ago when Congressman 
Richard B. Wigglesworth reported 
to the House that “Emanuel set 
up Aviation Corporation of Amer- 
iea in 1937 by buying out the in- 
dustrial interests of E. L. Cord 
after 13 banks had floated 500,000 
shares for the deal. Of these shares, 
300.000 were bought by the 
Schroeder banking firm of London 
and N. Y. At the time, the head 
of that banking firm was Baron 
Bruno von Schroeder. The baron 
had been a member of the bank- 
ing firm of Schroeder Brothers of 
Hamburg, Germany. Schroeder 
Brothers had continued in a dom- 
inant position in Germany — 
through the regimes of the Kaiser, 
the German Republie and Hitler. 
At a meeting in Kurt von 
Schroeder’s home, Fritz Thyssen 
(big German industrialist) under- 
took to finance the Nazi party, 
together with Von Papen and von 
Schroeder.” 

Congressman Wigglesworth 
pointed out that, though the 
Schroeder bank was supposed to 
be an American and British firm, 
it handled a German bond deal in 
1940 after England was at war 
with Germany! The Congressman 
continued, “The tie-up between 
the Schroeders and Victor Eman- 
vel extended far back beyond the 
origin of Aveo. According to the 
SEC, the Schroeder interests have 
worked with Emanuel in main- 
taining a dominant position in 
Standard Power and Light, one 
of the biggest American utility 
holding company systems.” 

Now, Emanuel a2:d the foreign 
financial interests he represents 
are fighting to keep control of the 
huge Standard Power and Licht 
against the petitions of organized 
groups of small investors who are 
trying to break this top heavy 
control beeause of their fear of 
losses through deliberate manipu- 
lation of stocks — similar to those 
which have so often viped out 
small holdings in the past. 





Current Legislation 
(continued ) 
sharing systems. Note — it is 
being proposed by a Republican of 
Pennsylvania — and not by a New 
Deal Democrat! 





Bacterial Warfare 
The policy of American military 
officials is to soft pedal all news 
of “horror” warfare, — such as 


bacterial attacks. BETWEEN 
THE LINES believes that people 
who must suffer the wars and 
pay for them and whose tax money 
is paying for present research 
and experiments are entitled to 
know the truth. It has become 
known that air-borne bacterial 
war is no longer a theoretical pos- 
sibility but has been tested suc- 
cessfully against laboratory ani- 
mals. A recently published tech- 
nical monograph (not intended for 
the layman’s eye) describes exper- 
iments performed at a U. S. Army 
Chemical Warfare Service Instal- 
lation at Camp Detrick, Md., where 
Dr. Theodor Rosebury directed 
the experiments and prepared most 
of the report. 

Fears that bacterial warfare 
weapons will soon be a part of the 
arsenal of every nation were ex- 
pressed by the American Associa- 
tion of Scientific Workers. The 
urgency of the Association, stem- 
ming from the fact that already 
around 83 diseases have been of- 
ficially listed as “possibly suitable” 
for bacterial warfare, was express- 
ed in an appeal to the UN to do 
something definite to eliminate 
this potential weapon of mass de- 
struction, but thus far, nothing 
has been done. 

It wus already known, the Assoc- 
iation points out, that any com- 
petent bacteriologist could make a 
routine preparation of one virus, 
spray one liter of it into the air 
and theoretically infect about 20 
million persons with psittacosis, a 
form of pneumonia that is some- 
times fatal to man. 

Now the Rosebury monograph 
adds the information that the Camp 
Detrick scientists were able to 
make air-borne clouds containing 
concentrations of germs causing 
glanders and tularemia, as well as 
psittacosis. The clouds, in an en- 
closed chamber, were sufficient to 
infcet fatally all the guinea pigs, 
hamsters or mice exposed to them. 
Glanders, common among horses 
and mules and also occuring in 
man, causes the glands in the jaw 
to swell and harden and the mu- 
cous membranes to uleerate; tula- 
remia, or rabbit fever, has symp- 
toms resembling those of typhoid 
fever. 

Actual military tests of bacterial 
warfare have not yet been tried out 
and so its exact effectiveness in 
action is not known. For the same 
reasons, defenses against bacterial 
warfare are unknown also, though 
they might include ultra-violet 
rays, immunization and new meth- 
ods of breaking up the air-borne 
clouds. 

As with the atom bomb, the U. 
S. War Dept. spreads continued 
(continued in third column, this page) 
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Uncle Sam is competing with Russia under a great handi- 


cap. We boast about our great Christian democracy with its 
capitalistic system — as over against the materialism of commu- 
nism. But there is a quality about communism that gives Russia 
a great advantage. Communism demands a selfless devotion to 
“the cause”, — and is promoted with such missionary zeal that 
it gains the passion and force of a religion. But, while so many 
of us talk loud about Christian democracy, our system is so bur- 
dened with materialism and self-seeking that our national strength 
is sometimes in jeopardy. War investigations are revealing a 
host of sickening examples of greed that made a travesty out of 
patriotism while our sons died on the battlefield. And now, as we 
try to win the peace, the national cry is “Do what you must for 
starving Europe but don’t disturb our comfort at home”. If de- 
mocracy fails to meet the challenge of today, it will not be the 
materialism of communism that defeats us, — it will be the ma- 
teriaism of owr democracy. 





X-Ray and Foreeast (continued) 


THE STEEL INSTITUTE of America has tried to give the 
impression by ads and articles that they are spending millions of dollars 
to increase their production facilities, but it is widely known in indus- 
trial circles that these expenditures are aimed much more at the mod- 
ernization of steel-making machinery with a heavy accent on labor 
eliminating technological advances than to actually increase production. 
All down the line the majority of the larger industries are still maneu- 
vering to shut off competition (as witnessed by many recent anti- 
trust suits), and they are still avoiding the expansion of producion ¢ca- 
pacities to keep the production just this side of demand. But there are 
also many exceptions. Younger, newer concerns, just as sincerely cap- 
italistie in faith as the older, more conservative business leaders, but 
not caught in the grip of traditional viewpoints, are moving in the 
opposite direction. 

As we emerge out of the boom, the tug of war between the opposing 
business philosophies will become more acute and more significant. 


F WAR COMES, in spite of all that is said by the spokesmen of 
large business interests in America in favor of “forever eading the 
threat to our system of free enterprise on the part of communism”, 
there is hardly an eminent social scientist in America who will not 
advise you that a war with Russia will absolutely end free enterprise 
in this country for generations to come, — and force us into a system 
of absolute state capitalism with absolute government control. So if 
war comes, our system will change. And if peace is maintained, — as 
(continued on next page) 





Bacterial Warfare 


‘continued ) 


propaganda that there will be de- 
fenses for all these new weapons. 
But again, as in the case of the 
A-bomb, the scientists think that 
none of these possible defenses 
would be of much value. It is im- 
possible to immunize everybody 
against all possible diseases, the 
Association points out, especially 
since no vaccines have been devel- 
oped for some of them. Fixed de- 
fenses, such as ultra-violet rays and 
breaking up of clouds, would be 
targets for sabateurs, or the enemy 
could spread germs where defenses 
had not been installed. 

The American Association of 
Scientific Workers states that 
bacterial weapons may be fully as 
effective as atom bombs — but 
emphasizes that they don’t require 
vast expenditure to produce. Small 
groups of men working in small 
laboratories can produce them. 
The statement continues: “Bac- 
terial warfare could be used 
to destroy men, animals or plants 
selectively — or merely to make 
them useless, and, if desired, per- 
haps only temporarily. It is the 
pre-eminent terror weapon, because 
its effects would always be delayed, 
and because it would employ 
strange or altered or artificially 
combined diseases. Bacterial war- 
fare production could proceed in 
any civilized country, irrespective 
of size or relative wealth ... (It) 
epitomizes the total war.” 


stholic Converts 


Beeause almost all news relative 
to the struggle between Protestant- 
ism and Catholicism is suppress- 
ed, we endeavor to keep our read- 
ers informed on important devel- 
opments in this struggle. 

When Clare Booth Luce _ be- 
came a Catholic, accompanied by 
nation-wide fanfare, there were 
many, including Catholics, who 
had their tongues in their cheeks, 
knowing the lady’s penchant for 
publicity and the dramatic. These 
doubts have been amply justified 
by the news that La Luce not only 
sold “the story of her conversion” 
to a leading woman’s magazine 
for a large sum of money but has 
already received $25,000 addi- 
tional from a publisher for more of 
her conversion in book form. 
Hollywood has also recently con- 
tracted with her for a script on C. 
S. Lewis’ “Screwtape” writings 
about medieval spirits, for which 
Mrs. Luce will receive $100,000 
more. If you had a genuine deep 
spiritual experience, — would you 
rush out to see how much you 


could get for it? Some very hard 
boiled folk are asking that ques- 
tion, — including a well known 
woman newspaper columnist, Alice 
Hughes, whose nationally syndi- 
cated column recently took Mrs. 

(continued on next page) 








Catholic Converts 
(continued) 
Luce to task. In discussing Mrs. 
Luce’s glamorous portrayal of her 
conversion, this columnist said, 
“J hear the advertising drum beat, 
but I cannot quite feel the heart 
beat of her heavenly motor.” 

When a Protestant turns Catho- 
lic, it’s news. When a Catholic 
turns Protestant, — it’s suppress- 
ed! Yet the “Lutheran” recently 
reported that Rev. Thomas J. 
Daly, former Roman Catholic 
priest, is now Lutheran pastor of 
St. Marks Mission in Corpus 
Christi, Texas, adding that much 
progress was being made under 
Pastor Daly’s ministry. He served 
as an Army chaplain during the 
war. 

And twenty-two former Roman 
Catholics on one day were received 
into the Episcopal Church recent- 
ly in Charleroi, Penn., by Episco- 
pal Bishop Pardue of Pittsburgh. 
During the last year the Charleroi 
parish has received a total of 36 
converts from the Roman church. 


Yet — suppose 22 Protestants 
were converted to the Catholic 
Church at one time, — what a na- 


tional pageant would be made of 
it! 

Catholie spokesmen usually deny 
that the church prohibits the gen- 
eral use of the Bible but the Board 
of Education of Clifton, New 
Jersey, (near Paterson), was call- 
ed sharply for allowing the Gide- 
ons to distribute Bibles to children 
of the public schools. The Paterson 
Evening News reported that Su- 
perintendent of Schools George J. 
Smith was asked to explain to the 
priests that the Bibles “were dis- 
tributed to Clifton school child- 
ren only after notes were received 
from their parents.” 

Mr. Smith further explained 
that the same privilege would be 
extended to any religious group 
making a similar request, and that 
the matter had been brought be- 
fore the Board of Education and 
approved, according to the Con- 
verted Catholic Magazine. But 
Catholic Bishop Thomas A. Boland 
of Paterson sent a letter to all 
priests in Clifton “ealling atten- 
tion to the distribution and re- 
minding parents that it is a pro- 
hibition of the Church to read or 
retain the Bibles.” 

Edna R. Johnson reported in 
“The Churchman” (Episcopal) 
that UNRRA permitted the Vati- 
can stamp to be put on every bale 
of food and clothing distributed in 
Italy. Yet since America is pre 
dominantly Protestant, these gifts 
came chiefly from Protestant citi- 
zens! 


We keep recalling Harry 
Emerson Fosdick’s statement, “I 
should hate to think of myself 
living in a day like this and not 
being a heretic.” 





X-Ray and Foreeast ‘continued 


the boom runs out, — our system will also change, and these forces 
we have outlined above will have a major part in influencing such 
changes. 

Unfortunately for capitalism itself, large business interests in 
America are making a considerable effort to fool the public on the 
matter of profits. Profits have become so fantastic in many industrial 
cireles that it is turning out to be embarrassing to industrial leaders 
as they are faced with the growing public demand for renewed price 
controls, pleas for lower prices and increased wage demands. 

Industrial leaders realize that it will be hard to stave off these 
demands on their profits if the public discovers that they are making 
70 per cent more today than ever before until 1946, after payment of 
all taxes! The 1946 profits were almost 25 per cent more than any 
previous record — yet they are being far exceeded by profits for 1947 
and thus far in 1948. The Department of Commerce report figures in- 
dicating that the ’47 profits will reach 17 billion dollars after taxes — 
more than twice the profits for the fantastic year of ’29. According to 
Secretary Schwellenbach, corporate profits have increased 91 per cent 
since 1945, — while prices are up 24 per cent and wages only 21 per cent. 

The National Association of Manufacturers, the spokesman for 
America’s most reactionary corporations, came to the rescue by distrib- 
uting to its members material for a nation-wide advertising campaign 
aimed to “implant in the minds of the readers the ideas which the ad- 
vertisers want to get across.” 

The NAM suggested frankly that they play on the public’s 
blind spot on statistics, explaining that the average American believes 
that between 10 and 15 per cent is “a fair profit for business to make”, 
adding that “the average American does not distinguish between profit 
on sales or profit on net worth.” 


So you have been seeing big full page ads representing the in- 


terests of General Electric, Armour and other corporations, endeay- 


oring to convince the public that they are making a profit of less than 
2 per cent. This would be so if they called this a profit margin — but 
not if it were noted as a measure of the volume of the company’s profit 
in respect to net worth because that 2 per cent profit margin meant, in 
the instance of Armour and Co., a profit of $30,300,000, or 15.7 per 
cent of its net worth. An investment yield, as even the smallest investor 
knows, is always figured on net worth. General Electric has likewise 
run big ads endeavoring to show that they were also only earning about 
2 per cent. But when any economist examines the figures it is revealed 
that the GE profits on the basis of net worth are over 22 per cent. So 
next time you see ads telling how little the business organizations are 
earning — for the sake of accuracy, be sure to figure whether they are 
talking about profits on business volume or net worth. 

Business must have profits to operate, but when profits become 
excessive, even from a cold economic standpoint, it means that prices 
are either too high or wages too low — or profits are being funneled out 
of other smaller businesses to the advantage of the stronger. And any 
of these dislocations means loss to all sooner or later. 


EDICAL PROGRESS In Philadelphia recently a clinie for pri- 

vate patients was opened in connection with the big Philadelphia 
General Hospital. A group of leading specialists will be on the staff 
and a comprehensive examination and diagnosis will cost: $100. It is 
estimated that the clinic can handle about 50 patients a day. In 
announcing the opening of the clinic it was stated that only by this 
method was adequate medical service possible in the present era of 
elaborate tests and specialization. 





OOK ON RUSSIA — Everything you read tells how bad the 

Soviets are. The one author who is respected by both friends 
and foes of communism is the Dean of Canterbury, Rev. Hewlett 
Johnson, whose former volume on “Soviet Power” sold into the 
millions of copies. His new book is “Soviet Russia Since The War” 
(Boni & Gaer, publ.) It sells for $3. The famous British clergy- 
man is frankly and openly pro-Communist and pro-Soviet, but, 
beeause he is, he has access freely to all ports of Russia and can 
give a thorough report on what is happening there. It can already 
be found in all university libraries and student reference rooms, 
as well as in most large city libraries. Even though this book is 
openly pro-Communist, it will long be considered ons of the most 
important reports on Soviet aims and trends. If you would like 
to add this book to your own library as a permanent reference 
book, send $3. to our Book Department and we will send it to 
you post paid. 














Quakers in Hungary 


The following is a picture from 
behind the Iron Curtain in Hun- 
gary from reports by American 
Friends Service Committee Work- 
ers (Quakers). Quaker services in 
that country include a supplemen- 
tary ration of 500 calories a day 
to thousands of young workers in 
Budapest and supplementary meals 
ond elothing to children in a num- 
ber of villages. Quaker relief 
workers, in contrast to general 
European relief (UNRRA, etce.), 
have no official or political at- 
tachments, usually serve without 
salary — or receive only a pittance 
for personal maintenance. (Many 
of them are young people whvuse 
parents maintain them on allow- 
anees; they go anywhere they can 
to minister to friend and foe 
alike, — bearing out the general 
command “Love thine enemy”). 

You have read many official in- 
animate headlines about European 
relief, — here are intimate details 
of a young Christian worker who 
serves behind the Russian lines, 
obvious to the soviet political mach- 
inations. 

“In a section of Budapest heav- 
ily damaged during the war is a 
secondary school teachers’ college. 
Whole sections of the building 
which houses the school were 
blasted away and are as yet un- 
repaired; hallways are filled with 
thousands of shrapnel and bullet 
holes. Some windows are still out, 
others have been replaced with 
boards. 

“Yet students, with hope in their 
hearts, are living in the cold 
draughty rooms. They have insuf- 
ficient blankets, little food. There 
are not enough chairs to go around. 
Two of the students are girls who 
walked to the school from their 
bombed-out home in northern 
Hungary. They now have one pair 
of shoes between them which they 
wear on alternate days. A young 
medical student eats a daily ration 
of half a pound of bread and some 
watery soup. 

“Last year the boys and girls 
worked together in putting new 
glass into their dormitory and 
classroom windows, but funds ran 
out long before they were able ¢o 
complete the job. It may he that 
they will be able to finish the 
windows this year, for the leading 
symphony orchestra of Budapest. 
recently provided with formal 
suits by friends in Connecticut, is 
planning two benefit concerts to 
raise funds to purchase glass for 
them. 

“Because the future of Hungary 
lies largely in the hands of her 
young people, we have made par- 
ticular effort to aid these students 
and the young apprentices.” 


(News of Quaker relief services 
will be continued in the next issue.) 





